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STRICTTY PRIVATE & CONFIDENTIAI
A0cust10,2016 (

Chandni Teniles EngineerinA Industrt€s Limit€d
110, T.V. Industriat Enate,

Worli, N4umbai -400030.

Re. Repoft on recomnendation ot Share
"Engineerlng Diviston,, ot Chandnl Textitet
Machines Pnvate timired

Chandnl Machines P.ivate Limired
110i T.V. Industriat Estate,

Worli, Mumbai-400030.

Entitlement Ratio for the demerser of
EnSrneering Industries Linited inro chandhi

We have been requesred by the management of Chandni rextites En8ineerng Industres

Limited (hereinafter refered to as "CrE L") and ChandniMa.hines privare Limned (hereinatter

fefetred to as "CMPL"), (hereinafter cotectively refer.ed to as,,companiei,)to recommend a

share entitiefrent .atio for rhe p.oposed denergerot!,Engineering O vision,,ofCrEtL (hereinafter

retered to as"Engiieedns Dlvision or ilhpDivision,,)inrocMpLwith 
eff€ct tron appoint€d date

of 11u12016 ("Appointed 0ate,,).

Chandni Textiles E4,neering Industries Limited

CTEII- incorporated on 17 Jun 1986, isengaged in the business otsourcingofmachinery

and manufacturingolteNrie producrs. susine$ activities otCTEtLcan be caseified nro

r EnAineerine 0ivkton: Engaeed tn sourcingofengineerinE machinery

' T"^rileDrv3ion:fngaged'nndr.L,rL.ngot\etver ldbn(s

Th€ equity shares olCrErL are listed on 35E Limit€d.



3,9,T.1,*".,?;^
1.? chandnt Machines prtvate Ltmited

ct\4pLwas recentty incorpo.atedon 12 Apr 2016. presently, CrvlpLdoes not caifyon any
business acuvity. CMpL b a who y owned substdiarycompany of CTEtL.

1.3 The d€merger is proposed to be catried out rhrough a scheme ol arangement under
sedion 391to 394read wjth Sections lOOto 103 and other appticabte provisiohs of the
Compaites Ac! 1956 and other .ppticabie noiified provisions o, rh€ Companies Act,
2013 ("scheme,,). Under the scheme, EngineerinS otvision ofcrEtL wiI be traisieried to
CMPL and in considefation, equty shar€s of CMPL woutd be ksued to rhe equity
sbrehotdeE of CTE t. Funher, the existing equity shares hetd by CIETL in CMPL woutd
be cancetled putruait to the demerger. We are informed thar demerser wil be in

^ accordance with the provtsions otsed on 2(t9AA)oirhe Income Tax Act,1961.

1.4 Funher, we havebe€n nformed bythe manaCement ofCTE|Lthat prior ro lhe aforesa d

demereer cTEtL is propos ng to consotidare its equiry shareswhereby 10 equity shares

oitNRleachwtltbeconso jdaiedintolequityshareof NR 10ea.h.

2. SOURCES OF INFORMATION

For the pu@ose oI thG exercke, we have relted upon the fo owin8 sources

Inrormation as provded bythe managenenr ot the companies (hereinafter refered

(a) Audited nnancial sralehents olCTEtLforrhe year ended 31Mar 2016

{b) Provisionalbalance sheet oIcMpLaj at 30lun 2016.

(c) Posiiion orassets and ltabilties ofEngineerng Division ofcTE L as ar 30lun 2016

prepar€d ln cofrpliance with secrion 2(19AA)ofthe Income Tax Act, t961

(d) such other lnformation and explanations as we required and which have been

provid€d by the Management.

LIMITATIONS & EXCLUSIONS

Our report is subjecttothe scope lihitations detaied heretnafter. Assuch lhe report is

to be read n totalitv, aid not in partsi ii conjunction wnh the r€tevsnt docufrenrs

No investigation on the Conpanies claims to titte oi
purpose of this r€pon and th€ r claim to such riehis

Therefore, no fesponslbiliry h a$umed fornan*s of a

trsets has been made fo' the

€r)



SSPA & CO.
Cha s.dAtuu anr,3.3 Our work does not conrtitute certification ofthe historicatlinanciatstaten€nG inctudrng

the working resutts of the Companies refei,ed to in thk report. A.cordinSry,

weare unabte ro and donot exp,ess an opioton on thefairness or accuracy o, any

tinancial inforhauon retefted to in this report, Our anatVsk and resutrs a.e specjiic to
the purpose ofthis report as per agreed terhs ofouf ehAagem€nt. lt may iot be vatd or
used lor anyother pu.pose or as ar anvother date. Ako, it may not b€ vatid if done on
behalf of anyotherentity.

3.4 We h.ve not caded out audt oi the information provided for the purpoje o, this
ensagement. we assum€ no .esponsibitity for any eiiors in the above ntorhauon
turnkhedbytheCompaitesand.onsequeniatimpaciodrh€presentexercise.

3 5 Ou. repon is nor, nor shoutd it be construed as our opining or certifyingthe comp iance

of the proposed demerger and nanster with the provGions of any taw tnctudjng

.ompanre5/ taxauon and capitatma{eftetated laws or as regards any tesat inptications

oi irsues arislngirom such proposed demerser and vansf€r.

3.6 Any rhird person/pany intendins to provide linance/invesr in the shares/businesses of
any of the Companies/Engineering Divsion, sha do so, after seekine rheir own

proressionaladvice and after catry ng out their own due ditic€nce procedur€sto ensure

that theyare maklng ai informed dec sion.

3.7 lt s to be noted that any reproduclion, copytng or otheMise quottng ol this @port o.
any part thereot other than tn connection wtrh rhe proposed rranster as atoresaid or
puduanr ro a e€a or reSutatory requnemeit, can be do^e only with our prtor

Perhission in writing.

3,8 Thk report is prepar€d only n connection with the proposed dehereer and transter

exclusively for the use ofthe Cofrpan es and for submisston to any regularory/statutory

authority as may be required under any law.

3.9 SSPA & Co., nor its padnert managerr employees or agenrs ol any ofthem, nakes anv

representanoi or wairanly, exp.ess or impliedr as to the accuracy, reasonabeness or

completeness otthe inforfrarion, based on which rhis reporr is betng issued A such

parties expressly dkclam anv and all labilry for, or based on or reatns to any such

infornatioi conta ned in thBreporl.
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Chtderctl,luorht nt,4. RTCOMMENDATION OF INTITLEMENT RATIO

5.1 Based on discussions with the Managehent and keepinS in mind the future equity
servrcrng capactiy and mintdum shar€ capitat requ renent of cMpL, the equity share
entitlement rario has been recommended.

5.2 Based on our review, intormation made avaiabteio u, work perbrmed and discussions
with the managemenrotthe Companjes, in ouropinion, the fo owneshare enrittemenr
ratio in considerarion iorrhe deherge.ol Ensineering Oivision woutd be,easonabtel
Piot ta Cansolidotion of shore cooital of CIETL:

1{one) equity share otCMPL ot tNR 10 each fuly paid up tor every so {Fifty) equity
shares ofClEtL ottNR l each fujty paid up

Post Cansolidotion of sharc cdbitol ofCrEtL:

1 {one) equity share of cMpL ol tNR 10 each tutty p.id !p for every s {Five) equity
shares ofCrEtL oltNR 10 each fu ypaid up

5.3 we believe thatthe above ratio js fan consider ng that a the sharehotdeG oiCtEtL ar€

and wil, upon demeGer, be the ukmare beneficiatownets of cMpt in the same raiio

{inter se) as thev hotd shares in CTEtL.
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